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MSCI Overview and Relevance of ESG Investing
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E Years in Business

= MSCIACWI Index ® Risk Management ® ESG Issuer & Fund Ratings ® Performance attribution
° 3 500"‘ = MSCIWorld Index = Asset Allocation = ESG Screening & services
'2 E' ! MSCI Emerging Markets * Fixed Income Analytics Controversies * Risk Analytics
Employees Index " Muliasset Class Factor = ESG Govemance Metrics * Global market information
® Factor Indexes Models ® Climate Solutions * Indexes
o) 35 ® ESG and Climate Indexes ) ® Climate Value at Risk .
= Thematic Indexes MSCI Global Riskand = Sustainable Impact Global leader in Real Estate
(@) el Looations :’etlf:rl:wan:e IIEngI:'lte run}:’up investment tools
1300+ ETFs are based on o 11rflion calculstions/day World's largest provider of ESG In over 32 markets worldwide
MSCl indexes, more than 2 million time series data, research and indexes? ) .
[ ] 7 Bom any other index prnvider1 . CDVEfage Spal'll'lll'lg 52 trI”IDn
o0 ] 70+ million client positions Over 1,500 ESG equity and of private real estate assets
200 . : . g
CT T Ryep— 230,000+ indexes calculated fixed income indices use MSCI
ve Liients daily 50+ global Fl markets ESG Research ratings and
data?

12,000+ inreal time

1} As of March 21 2020; defined as each share class of an exchange fraded fund, as identified by a separate Bloomberg ticker. Only primary listings, and not cross-listings, are counted 2) MSClinc. as of March 2020.
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11 of the Top 15 Equity ESG ETFs are MSCI linked

* 11 of the top 15 equity ESG ETFs, ranked by #1in no. of ETFs and ETF assets
AUM globally, were linked to MSCI ESG linked to ESG equity indexes

indexes, all of them with more than $2B in AUM

259

*  MSCI #1 index provider in assets linked to 247
equity ESG indexes with 72% of market share,
more than 6x to the next competitor

*  MSCI #1 Index provider with 70% of the equity
ESG flows YTD

As of Q1'21,266% growth YOY in ETF
AUM tracking MSCI ESG indexes 12 34.5

, , 1421 a6 9.0 124
(Q1'20337bvs Q1'215135.4B) 2014 2015 2016 2017 2018 2019 2020 Q121

AUM SB -=—3# of Equity ESG ETFs
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UN PRI* grown to >3,000 signatories in managing >100 trillion USD in AuM
ESG investing is growing dramatically . . . Why now ?

1.1

* United Nations Principes
for Responsible Investing
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. Investors have become

less tolerant of corporate
ESG incidents (VW)

. Regulation is shifting

(EU Sustainable Action Plan)

. ESG as financially relevant

(more links between ESG
factors and improved
risk-adjusted returns)

. Improved ESG Ratings

(better data and longer
history)
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Growing pressure for institutional investors

to address climate change . . .

Nations Unics Final recommendations
Conference sur bes Changements Clanatiques 2015 from the FSB's Task
Force on Climate-
e i related Financial
: Califomia Dept. of Disclosure (TCFD)

Insurance JU'!!’ 2017
Thermal Coal Divestment
and FF Disclosure
requests

Jan 2016

Outlines a standardised
e framework for voluntaly

disclosures on climate
Conference (COP21) risks, including for
financial institutions

UN Climate Change

Paris Calls insurance
companies to voluntarily

Mandatory Dec 2015 divest from thermal coal
reporting in and provide information
France on any fossil fuel related
May 2015, first investments

reports due by

July 2017 Aims to keep global

S —— warming below 2°C and
_Reqmres lnstr_tutlma 1o pursue efforts to limi
investors to disclose it to 1.5°C
integration of ESG and —

climate changerelated
risks

Montreal Pledge and Portfolio
Decarbonization Coalition

Sept 2014

PRI announces

mandato
EU Commission  risk reporting
Sustainable Feh 2019
Action Plan

March 2018

The strategy and
govemance indicators
of the PRI's climate risk
indicators are to
become mandatory for
signatories to report on
from 2020

Aims to 1. shift capital

towards sustainability,
2_manage financial
risks stemming from
climate change and 3.
foster transparency &
longtermism

EU Final Report on Climate Scenario

Climate Benchmarks Analysis
and Benchmarks’ ESG Jun 2020

Disclosures
Sep 2019

ENCAVIS

NGFS Guide to

NGFS publishes a first
set of climate scenarios
for forward looking
climate risks
assessmentalongsie a
user guide, and an
inquiry into the potential
impact of climate
change on monetary

policy

Minimum technical

requirements for the
methodology of both
climate benchmarks

and recommendations
on ESG disclosures,
including associated
disclosure templates
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EU Sustainable Finance Overview:

ENCAVIS

Examples of legislative streams focused on fostering disclosure

SUSTAINABLE

FINANCE
DISCLOSURE

W' The EU is harmonizing ESG disclosure
standards, requiring financial market

participants to integrate sustainability

risk in the investment process and to
report on such integration at bhoth the

entity and product level.

Beginningin March 2021 for principle-
based (i.e qualitative) disclosures

Beginningin January 2022 for detailed
disclosures of adverse impactindicators

at entity level
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Sources: MSCI- Eumpean Commission, Link Official Journal of the European Union, Lok

REGULATION (SFDR)
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W The EU is establishing a

classification system for sustainable

activities and investments across six

environmental objectives. Required
disclosures for corporates and FMP

alike.

Beginning in January 2022 for product
disclosures forfirst objectives, and
slated 2023 date for remaining
objectives.

NON-FINANCIAL

== REPORTING DIRECTIVE
= >CORPORATE

SUSTAINABILITY

REPORTING DIRECTIVE

W Corporates (over 500 employees) to
publish reports on the policies they
implement in relation to
Environmental protection,

Social responsibility, and diversity
among other topics.

The finaltimetable will depend on how
the Parliament and Council progress in
their negotiations. Aims to have the first
set of draft standards ready by mid-
2022.
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What are Article 8 and Article 9 products as per SFDR ?

Article 8

* Promotes environmental or social
characteristics, or a combination
VU

-~ -
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27N

» Must have good governance practices
(sound management structures, employee
relations, staff remuneration, tax compliance)

nAe

A 25 AL

Sources: MSCI; European Securities and Markets Authority, Ligk

Article 9
* Must have a sustainable investment objective

Economic activities that contribute to an environmental
objective
= Key resource efficiency indicators (use of energy,
renewable energy, raw materials, water and land,
production of waste, GHG emissions, impact on
biodiversity and circular economy)
(or) Economic activities that contribute to a social objective
»= Tackle inequality or foster social cohesion
= Social integration and labor relations
= Investment in human capital or economically or socially
disadvantaged communities
DNSH principle (OECD, UNGPBHR, ILO, IBHR) AND principal
adverse impact indicators (14+) to be taken into account

- Follow good governance practices, in particular with respect
to sound management structures, employee relations, staff

remuneration, tax compliance
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ESG Ratings: A key input into ESG indexes
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EVALUATE CORPORATE IDENTIFY KEY ISSLUESEY SCORE KEY ISSUES FINAL ESG RATINGS

GOVERNANCE INDUSTRY {0-10) (AAA-CCC)

Analysis begins with a Focus on most relevant Focus on risk exposure |dentify leadersand
deep governance ESG factors by industry not just disclosure laggards, not business
assessment Quantitative Approach + Scoring Models Assess Risk type exclusion
Annual Consultation Exposure + Risk Management

Industry-Relative

Ownership, Board, Pay, Accounting, FSG Ratings (AAA-CCC)

Corporate Behavior

LAGGARD LEADER
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ESG Ratings Report: Encavis AG last update on November 5, 2020

Encavis AG (CAP)
Utilities | DE

MSCI

ESG RATINGS

ccc| B | BB |BBE A

AA TN

LAST UPDATE: Novemnber 05, 2020

Score attribution by key issue ESG Rating history
This chart highlights the company’s positioning relative to the industry average for each Key Issue that contributed ABA
to its ESG Rating as of Novemnber 05, 2020. n //@
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Thank you.

IR / PR Contact

Jorg Peters
Head of Corporate Communications & IR

T +49 (0)40 / 37 85 62 242
M +49 (0)160 / 429 65 40
E joerg.peters@encavis.com
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